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AGREEMENT BETWEEN
THE GREEN LAKE FOUNDATION
AND
[DONOR NAME]
TO ESTABLISH AN ENDOWMENT

This Agreement is entered into on this ___ day of ____, ____, by and between [name of donor] (Donor) and the Green Lake Foundation (GLF), a not-for-profit organization incorporated in the State of Washington, exempt from taxation under section 501(c)(3) and further described as a supporting organization under section 509(a)(3) of the Internal Revenue Code, EIN #87-0698571.

Donor stipulates that the funds donated to GLF are for the purpose of establishing an endowment to be designated the [name of endowment] (The Endowment).

By placing funds with GLF, Donor agrees to accept, abide by and be bound by the investment, management, and distribution policies as set forth in the GLF Investment Policies as they now exist or are hereafter amended (GLF Investment Policies).

GLF makes no representation or warranty with respect to the future value or performance of GLF funds.  Donor acknowledges and agrees that the past performance of the GLF investments is no guarantee of future results.

Purpose of Endowment. [STATEMENT OF PURPOSE OF ENDOWMENT.  Be clear and realize that this is a long-term agreement and GLF will need to follow the Donor’s intent in perpetuity.  Be careful not to make the purpose too restrictive---broad restrictions and some flexibility are always preferable.]

Spirit And Intent Of Donor. [It is recommended that a paragraph be included in the agreement to help clarify why Donor made the gift.  As background to doing this consider why Donor is making the gift; what should future generations know about Donor and this gift?  For example, include the Donor’s background and relation to the Foundation or Church or cause being supported.]
Nature of Original Gift. This Endowment has been established with [fully describe the type and amount of funding provided and/or pledged by Donor.  This would include whether it was received in cash, securities, real estate, personal property, planned gifts, etc.]

[Insert the following paragraph for endowed gifts involving pledges only if the minimum threshold amount has not been reached.]

Fund Activation or Termination.  Donor understands that the Endowment will not be named or provide any fund payout until the gift value reaches the minimum amount of $10,000 required by the GLF for an endowment of this type.  If the $10,000 minimum gift value for the endowment is not reached within three years of the date of this Agreement, GLF, in consultation with the Donor, may transfer the balance of The Endowment to another established endowment.  

In the event that it is no longer practical for The Endowment to be used as specified herein, GLF will consult with Donor, when feasible, and will determine how to redirect The Endowment in a manner that, if possible or reasonable, honors Donor’s original intent.  If any such redirection of The Endowment occurs, the original funding source for the new application shall be recorded.
Investments.  All contributions to The Endowment shall be invested by GLF in accordance with its bylaws and investment policy, which may be amended from time to time.  The investment return, net of investment manager fees, earned on behalf of The Endowment shall be credited to The Endowment.  The Endowment funds may be commingled, for investment purposes, with other investment assets of GLF and shall at all times be separately accounted for on GLF’s books and records.  The amount available for payout is defined by the investment policy and is approved in accordance with GLF’s bylaws.  
Annual Distributions.  GLF may make annual distributions from each GLF fund the purpose of the endowment depending on the performance of the GLF portfolio, the need and/or requests consistent with GLF Policies.  If no distribution is made in a given year, any earnings on the investment will be reinvested in the designated endowment fund and may be distributed in a future year.  Donor acknowledges that investment markets fluctuate.  In the event that The Endowment’s market value falls below the gift value, the payout will be terminated until such time as the market value of The Endowment exceeds the gift value (unless the Board of the Foundation acts to override.)  This may result in a reduced fund payout unless Donor makes additional gifts to support the fund payout. 

Administration of the Endowment.  The gift value of The Endowment shall be held in perpetuity, subject to the terms and conditions in this Agreement.  The gift value and the net investment return therefrom, which includes interest, dividends and unrealized and realized gains and losses, shall be held or disposed of in accordance with the terms and conditions set forth herein.
Reports.  GLF will make available electronically to Donor the customary annual reports prepared by GLF on the performance of the GLF funds as a whole.  This information as well as the annual IRS Form 990 document will be posted on the GLF website.   Donor will also have access to annual detailed information on The Endowment’s individual activity. 
Fees.  The GLF Investment Policies entitle GLF to assess an administrative fee against the funds held by GLF.  Fees provide for the full and appropriate fiduciary oversight of The Endowment, e.g. legal, financial, administrative, reporting, etc.    Donor agrees to allow GLF to make these charges, as detailed in the GLF Investment Policy.  Any additional out of pocket expenses incurred in connection with the donor’s endowment will be charged to the Donor. 
Donor Confidentiality.  Donor authorizes GLF to publicize this gift as GLF deems appropriate.  [Choose one or the other:  The Donor agrees that their name can be associated with this endowment as the original Donor. OR Donor wishes to remain anonymous.]  Subject to the other terms of this Agreement, GLF intends to keep Donor records confidential to the maximum extent permitted by law. 
Correspondence.  Any correspondence should be sent to the following applicable contact(s):   [Insert name, address, phone number, e-mail address.]
This Agreement is the final and entire agreement between the parties with respect to this gift; there are no other promises, representations, or understandings of any kind between the parties with respect to this gift. It is understood that, except as otherwise provided by applicable law, this Agreement may be amended only by mutual written consent of Donor and GLF.  This Agreement shall be binding upon and inure to the benefit of the parties hereto, their heirs, executors, administrators, legal representatives, successors, and assigns. 
This Agreement shall be governed by and interpreted in accordance with the laws of the State of Washington.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed the day and year herein above written.

THE GREEN LAKE FOUNDATION:
________________________


________________________

Rhona Kwiram, President


Alvin L Kwiram, Vice President

6350 East Green Lake Way North
Seattle, WA  98103-5416

DONOR:


____________________________


DONOR NAME
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